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TELSTRA, PLANS TO DISMANTLE CDMA NETWORK 
Statement by Member for Albany 

MR P.B. WATSON (Albany) [12.56 pm]:  I wish to speak on an issue that concerns all members of my 
community and all regional areas.  The CDMA network was introduced by Telstra to replace the old analogue 
network in the country, as the GSM network would never have delivered the range required.  Some $400 million 
of taxpayers’ money has gone into the CDMA network across Australia, with Telstra committing to run the 
network for 10 years or getting agreement from the federal government to dismantle it sooner.  Now Telstra 
wants to replace it with one 3G network for city and country.  That seems odd to me, because no-one is 
suggesting that 3G has any more range than GSM.  CDMA may be the plain Jane of telecommunications, but it 
does one thing very well and that is coverage.  No other system comes near it for the range it can cover from its 
base stations.  Mobile phone users in the country want coverage, not the bells and whistle add-ons offered by the 
3G network.  How many more base stations will Telstra have to build to give 3G users the same coverage as they 
got under CDMA?  Telecommunications experts are saying that as many as five 3G base stations will be needed 
to provide the coverage given by one CDMA base station. 

What guarantees can the federal government give that the new service will indeed have the same coverage as 
CDMA?  What about those people who will need to buy a new 3G handset, and at what cost?  There are 
eight million CDMA handsets out there now.  What will happen to those users in the country as the CDMA 
network is dismantled and the new 3G network built?  Most country people realise that when the federal 
government finally sells the rest of Telstra they will get done over.  This is proof of that and a taste of things to 
come. 
 


